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OPPORTUNITIES FOR CHARITABLE GIVING TO THE ENDOWMENT FUND

Cash

Cash is the easiest way to make a charitable
contribution, and these gifts are generally
deductible for income tax purposes in the year they
are made. Income tax savings depend upon the
income tax bracket of the donor.

Securities

If stocks or bonds held more than one year are
given to charity, a tax deduction is generally
received for the full fair market value with no tax on
the increase in value of the security donated.

Life Insurance

When a life insurance policy is donated to

charity, the value of the policy, which normally
approximates the present cash value, is deductible
and any future premium payments will generally be
deductible.

Residential, Business or Farm Real Estate
By deeding residential, business or farm real estate
to charity during a person’s lifetime, the donor can
obtain an immediate income tax deduction based
on the fair market value of the gift. Gifts may be
structured to allow the donor to continue to farm
or manage the real estate, and retain income from
the farm or real estate. Another strategy allows the
donor of a home to continue living there.

Charitable Trust for the Donor and Charity

If an individual would like to transfer cash, stock,

or other assets to a trust, they may do so while
receiving either a fixed dollar amount of income for
the donor’s life, or a percentage of the transferred
assets for the donor’s life (or guaranteed term of
years). A current income tax deduction is generated
based on the value given, the number of years

the trust is expected to last, the Section 7520 rate,
and the size of the trust payments to the initial
beneficiaries.

Note: These examples are intended to be very simple
summaries. Please consult with your tax consultant
prior to making any substantial gifts based on the
above illustrations.

Questions? Need Help Planning?

Please contact us at the address or telephone
number listed on the back of this brochure. You will
be assisted by brothers with professions in either
law, accounting, banking, investments or insurance
— depending on the planning you need. You can
work directly with the Endowment Fund committee
or we can work with your present advisors. Either
way, we are here to help in any way possible.

Every man according as he purposeth in his heart, so
let him give; not grudgingly, or of necessity: for God
loveth a cheerful giver.

— 2 Corinthians 9:7

Charge them that are rich in this world, that they be not highminded, nor trust in uncertain riches, but in the
living God, who giveth us richly all things to enjoy; That they do good, that they be rich in good works, ready to
distribute, willing to communicate... — 1 Timothy 6:17,18




